LAS VIRGENES MUNICIPAL WATER DISTRICT
4232 Las Virgenes Road, Calabasas CA 91302

MINUTES
REGULAR MEETING
9:00 AM ' February 4, 2020
PLEDGE OF ALLEGIANCE

A The Pledge of Allegiance to the Flag was led by Glen Peterson.
|

.~ 1. CALL TO ORDER AND ROLL CALL

The meeting was called to order at 9:00 a.m. by Board President Lewitt in the Board Room
at Las Virgenes Municipal Water District headquarters at 4232 Las Virgenes Road,
Calabasas, CA 91302. Josie Guzman, Clerk of the Board, conducted the roll call.

Present: Directors Charles Caspary, Jay Lewitt, Lynda Lo-Hill, Len Polan, and
Lee Renger
Absent: None

Staff Present: David Pedersen, General Manager
Joe McDermott, Director of Engineering and External Affairs
Don Patterson, Director of Finance and Administration
John Zhao, Director of Facilities and Operations
Josie Guzman, Clerk of the Board
Keith Lemieux, District Counsel

2. APPROVAL OF AGENDA

Director Renger moved to approve the agenda. Motion seconded by Director Caspary.
Motion carried unanimously.

PUBLIC COMMENTS
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None.

CONSENT CALENDAR

A List of Demands: February 4, 2020: Receive and file

B Minutes Regular Meeting of December 17, 2019 and January 7, 2020:
Approve

C Cash and Investment Report: December 2019

Receive and file the Cash and Investment Report for December 2019.

D Financial Review: Second Quarter for Fiscal Year 2019-20

Receive and file the financial review for the second quarter of Fiscal Year 2019-20.
E Fiscal Year 2018-19 Popular Annual Financial Report

Receive and file the Fiscal Year 2018-19 Popular Annual Financial Report

Director Polan moved to approve the Consent Calendar. Motion seconded by Director
Renger. Motion carried unanimously.

ILLUSTRATIVE AND/OR VERBAL PRESENTATION AGENDA ITEMS

A MWD Representative Report

Glen Peterson, MWD Representative, provided an update regarding San Diego County
Water Authority's counterproposal to MWD'’s Section 998 Settlement Offer in the litigation
against MWD. He noted that the MWD Board was not expected to respond to the
counterproposal because a Section 998 Settlement Offer is not intended to be countered.
He also reported that the MWD Board approved and authorized the distribution of
Appendix A for use in the issuance and remarketing of MWD’s bonds; inducted new
Director Heather Repenning from the City of Los Angeles and new Director Michael
Camacho from the Inland Empire Utilities Agency; and adopted the updated State
Legislative Priorities and Principles for 2020.

Director Caspary inquired whether the MWD Board had addressed language that
exempts the Legislature from the California Administrative Procedures Act, which would
circumvent review by public agencies. Mr. Peterson responded that MWD would oppose
such a bill.

Board President Lewitt asked Mr. Peterson to bring back MWD’s overview regarding
levels of perfiuoroalkyl and polyfluoroalkyl substances (PFAS) in the water it provides to
its member agencies.
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B Legislative and Regulatory Updates

Joe McDermott, Director of Engineering and External Affairs, provided an update
regarding H.R. 535 related to PFAS. He noted that January 24th was the deadline to
submit bill requests to the State legislative counsel. He also provided an update regarding
the District’s legislative proposal related to emergency backup generators, which would
be co-sponsored by the California Municipal Utilities Association. He noted that February
17th would be the deadline to introduce new bills. He also reported that he would provide
testimony at an informational hearing of the Assembly Water, Parks, and Wildlife
Committee on February 11th entitled, “What Happens to Water Supplies during Power
Shutoffs.”

C Water Supply Conditions Update

Joe McDermott, Director of Engineering and External Affairs, presented the report.
TREASURER

Director Lo-Hill stated that the Treasurer’s report was in order.

BOARD OF DIRECTORS

A Attendance at MWD Board and Committee Meetings

Consider the request from Director Lynda Lo-Hill that her attendance at MWD Board
and Committee meetings be authorized as a day of service, which would qualify for
per diem compensation and expense reimbursement.

General Manager David Pedersen presented the report.
Director Caspary moved to add attendance at MWD Board and/or Committee meetings

as an authorized day of service, but identify which meetings Director Lo-Hill proposes to
attend. Motion seconded by Director Renger.

Director Lo-Hill noted that she was attending one MWD Committee meeting day per
month.

Director Caspary moved to amend his motion to specify that all five Directors may be
reimbursed for up to a maximum of four MWD Board and/or committee meeting days per
month. Amended motion seconded by Director Renger.

A discussion ensued regarding support and concerns with the motion.

Director Caspary moved to amend his motion to allow attendance at two MWD Board
and/or Committee meetings per month by any of the five Directors, and once there are
two such meeting days paid by the District, no other Director would be reimbursed that
month.




Committee meetings would be effective immediately, and staff would bring back an
amendment to the Las Virgenes Code to reflect the change.

General Manager David Pedersen suggested that attendance to MWD Board and/or {1

The amended motion died for lack of a second.

Director Caspary moved to amend his motion such that all five Directors may be
reimbursed for attendance at up to three MWD Board and/or Committee meetings days
per month. Amended motion seconded by Director Renger.

Directors Caspary, Lo-Hill, Polan, and Renger were in favor. Board President Lewitt was
opposed. Motion carried.

B Local Agency Formation Commission: Election of Special District
Representative

Select a candidate to serve as the Local Agency Formation Commission Special
District Representative, and authorize the General Manager to execute and return
the official voting ballot no later than 5:00 p.m. on Friday, April 6, 2020.

General Manager David Pedersen presented the report.

Director Caspary moved to support Donald L. Dear as the Local Agency Formation D
Commission Special District Representative and approve ltem 7B. Motion seconded by
Director Lo-Hill. Motion carried unanimously.

FACILITIES AND OPERATIONS

A Award of Fiscal Year 2019-2020 Vehicle Replacement Program

Authorize the General Manager to issue purchase orders to Elk Grove Auto Group
of Elk Grove, in the amount of $142,610.26, for three Dodge Ram 1500 4x4 quad cab
trucks and two Dodge Ram 1500 4x2 quad cab trucks, and Fritts Ford of Riverside,
in the amount of $28,936.20, for a Transit Connect 6-passenger van.

John Zhao, Director of Facilities and Operations, presented the report.

Director Polan moved to approve ltem 8A and approve the list of surplus vehicles for
auction. Motion seconded by Director Caspary.

A discussion ensued regarding maintenance costs for the vehicles listed on the surplus
vehicles for auction list.

Motion carried unanimously. {}
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B Infrastructure Investment Plan: Fiscal Years 2020-21 through 2029-30

Receive and file the LVMWD Infrastructure and Investment Plan for Fiscal Years
2020-21 through 2029-30.

Doug Anders, Administrative Services Coordinator, presented the report.

Director Caspary moved to approve ltem 8B. Motion seconded by Director Polan.

Joe McDermott, Director of Engineering and External Affairs, responded to questions
related to the estimated project costs for AMR Implementation Job No. 10660 and the
testing program for the AMR/AMI| meters.

Mr. Anders responded to a question regarding Potable Water System Rehabilitation Job
No. 201847 related to budgeting for unexpected equipment maintenance and
replacement expenses.

Darrell Johnson, Water Systems Manager, responded to a question regarding the 3-Inch
and Larger Meter Replacements Job No. 201851 by stating that the estimated project
costs would be in addition to the AMR/AMI Project.

Motion carried unanimously.

FINANCE AND ADMINISTRATION

A Potable Water Standby Charge: Adoption of Ordinance

Waive the full reading of proposed Ordinance No. 282 as it relates to continuation
of the Water Replacement Fund Standby Charge for Fiscal Year 2020-21; give
second reading of the Ordinance by title only; pass, approve, and adopt the
Ordinance as presented; and order publication within 15 days of adoption using a
summary of the Ordinance.

ORDINANCE NO, 282 (SECOND READING AND ADOPTION)

AN ORDINANCE OF THE BOARD OF DIRECTORS OF LAS VIRGENES MUNICIPAL
WATER DISTRICT AS IT RELATES TO STANDBY CHARGES FOR THE FISCAL EAR
COMMENCING JULY 1, 2020.

(Reference is hereby made to Ordinance No. 282 on file in the District's Ordinance Book
and by this reference the same is incorporated herein.)

Don Patterson, Director of Finance and Administration, presented the report.

Director Caspary moved to approve ltem 9A. Motion seconded by Director Renger.
Motion carried unanimously.




Keith Lemieux, District Counsel, read Ordinance No. 282 in title only.

B Selection of Bond Counsel for Potential Future Debt Issuance: Award
Authorize the General Manager to execute an initial five-year contract with
Stradling Yocca Carlson & Rauth, in the amount of $50,000, with optional
extensions for up to five additional years, for bond counsel services.

Don Patterson, Director of Finance and Administration, presented the report.

Director Caspary moved to approve ltem 9B. Motion seconded by Director Lo-Hill.

Mr. Patterson responded to a question regarding the $50,000 cost for bond counsel
services by stating that the estimated cost would be to assist in securing financing for the
AMR/AMI Project and a portion of the Pure Water Project Las Virgenes-Triunfo. He noted
that any future costs would be presented to the Board for approval.

Director Caspary inquired whether there might be a cost savings with sharing the same
bond counsel as the Calleguas-Las Virgenes Public Financing Authority (PFA). Brian
Forbath, representing Stradling Yocca Carlson & Rauth, responded that there would be
a small cost savings. Mr. Patterson added that the District would also look at options to
fund the Pure Water Project Las Virgenes-Triunfo outside of the PFA.

Director Caspary requested an analysis and discussion of debt issuance for the AMR/AMI
Project as it might affect the future issuance for the Pure Water Project Las Virgenes-
Triunfo.

Mr. Patterson responded to a question regarding the Las Virgenes-Triunfo Joint Powers
Authority Board’s future consideration of the pros and cons of financing the Pure Water
Project Las Virgenes-Triunfo together or separately.

Motion carried unanimously.

c Reimbursement Resolution for AMR/AMI Project: Adoption

Pass, approve, and adopt proposed Resolution No. 2569, authorizing the
reimbursement of funds utilized for the Automatic Meter Reading/Advanced
Metering Infrastructure Project from debt proceeds.

Don Patterson, Director of Finance and Administration, presented the report.

Director Lo-Hill moved to approve Item 9C. Motion seconded by Director Caspary.

A discussion ensued regarding the use of revenue generated from wasteful water use
penalties to offset the cost of the AMR/AMI Project, and the status of Integrated Regional
Water Management Planning Proposition 1 grant funding.

|



-

10.

11.

Joe McDermott, Director of Engineering and External Affairs, responded to a question
regarding reducing District-wide water consumption with the conversion to smart meters
by stating that water consumption could be reduced by five to ten percent, which was
based on what other agencies accomplished by converting from manual meter reading to
smart meters. He noted that savings include leak detection and customers being more
aware of their water usage. He stated that staff would provide additional details at a future
Board meeting.

Director Caspary requested that staff provide information regarding the leak detection
savings from the previous AMR system.

Motion carried unanimously.

INFORMATION ITEMS

A Adequacy and Capacity of Westlake Dam Spillway

John Zhao, Director of Facilities and Operations, responded to questions related to the
spillway and survey monuments.

Director Caspary asked staff to consider adding monuments to the spillway structure at
the exit so that annual survey data may be documented and to augment the monthly
visual inspections.

NON-ACTION ITEMS

A Organization Reports

Director Caspary reported that he attended the Executive Committee meeting of the
Santa Monica Bay Restoration Commission on January 16th where they discussed
repurposing the Proposition 12 grant funding awarded to Paramount Ranch to Topanga
Creek Projects because the Paramount Ranch project could not proceed due to fire
damage; the Ballona Wetlands Land Trust litigation; and the environmental impact report
for the Ballona Wetlands Project. He also noted that the Committee would discuss the
U.S. Environmental Protection Agency’s five-year review of the Santa Monica Bay
National Estuary Program performance at its meeting in February. '

B Director’'s Reports on Outside Meetings

Director Renger reported that he attended the California Association of Sanitation
Agencies (CASA) Winter Conference in Indian Wells. He asked staff to revisit the
possibility of flooding at the Tapia Water Reclamation Facility following fire, major storm
events and debris obstructing the bridge.

Board President Lewitt reported that he also attended the CASA Winter Conference,
where he attended a session regarding mentoring. He suggested that the District might
considering implementing a mentoring program. He noted that former LVMWD employee,



Jeff Reinhardt, served as the Master of Ceremonies for the luncheon recognizing
outgoing Executive Director Bobbi Larson. He also recognized LVMWD staff Mike McNutt
and Steven Baird for assisting CASA staff by taking photographs and video during the
conference. He also reported that he attended the CASA Federal Legislative Committee
meeting in preparation for the upcoming CASA Washington D.C. Conference.

Director Polan reported that he attended the Association of Water Agencies of Ventura
County WaterWise Breakfast on January 16th, where an update was provided by the
NOAA/National Weather Service.

Director Caspary reported that he attended the ACWA State Legislative Committee
meeting on January 24th, where they discussed recommended changes to several bills.
He noted that a bill was introduced that proposes to mandate that community colleges
develop curriculum for naturalists, and the committee was taking a favor if amended
position due to the lack of labor classifications for naturalists in the Bureau of Labor
Statistics. He noted that public comments for the Governor's Draft Water Resilience
Portfolio would be due by February 7th. He also mentioned that a shuttle bus was
available from the Sacramento International Airport to downtown Sacramento, which
provides very low fares compared to other modes of transportation.

Director Lo-Hill reported that she attended the MWD Committee meetings, where they
discussed conducting an emergency response practice exercise and drill. She also
reported that she attended the CASA Winter Conference, where she attended a session
regarding new technologies for the use of methane waste and solid oxide fuel cells for
energy storage.

C General Manager Reports

(1) General Business

General Manager David Pedersen acknowledged District staff who were involved in
responding to the Willow Incident. He also recognized Doug Anders and staff for their
efforts on the Infrastructure Investment Plan, and Mike McNutt and Steven Baird for
assisting CASA staff with communications during the CASA Winter Conference.

(2) Follow-Up Items

General Manager David Pedersen noted that a list of Board meeting follow-up items was
provided to the Board.

D Directors’ Comments

Director Polan noted that he forwarded an article to General Manager David Pedersen
regarding the Delta-Mendota Canal, California Aqueduct, subsidence and cracks.

Director Lo-Hill asked everyone to be mindful of their health and safety in light of the
coronavirus.



12.

13.

14.

Board President Lewitt stated that he noticed very green grass at the Sherwood Country
Club, which was likely due to the use of fertilizer. He stated that he spoke with John Zhao,
Director of Facilities and Operations, regarding the concept of using drones to view
customers' lawn areas. He noted that this was the time of year that grass goes dormant,
and he suggested that the District promote encouraging customers to allow their [awns to
go dormant in the winter.

FUTURE AGENDA ITEMS

None.

PUBLIC COMMENTS

Michael Omary, representing APD Clean Water Technologies Group, provided
information regarding smart water ions filtration, PFAS, water treatment and testing.
Director Lo-Hill expressed an interest in receiving a one or two-page summary of these
technologies.

CLOSED SESSION
None.

OPEN SESSION AND ADJOURNMENT

Seeing no further business to come before the Board, the meeting was duly adjourned at
11:07 a.m.
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